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WE have previously alluded to a bill that was presented 
to the Connecticut Legislature “ for the encouragement of 
lying and deception.” That was not the exact title of the 
bill, but the phrase explained its purport. It provided 
that misrepresentations in applications for life or fire insur- 
ance should not void the contract. As the courts have 
always held that fraud vitiates any contract, probably the 
passage of the bill alluded to would not have affected in- 
surance contracts, yet the folly of putting such a law on 
the statute books was made apparent to the Connecticut 
legislators and they have rejected it. Now if the New 
York Legislature will treat the valued policy bill it has 
under consideration in a similar manner, it will have killed 
the most vicious of the many insurance bills presented at 
this session. 





THE Iowa Legislature has before it certain measures for 
the regulation of co-operative life insurance that are severely 
condemned by the Western press. These bills give addi- 
tional license to the co-operatives, and will allow them to 
flourish as before, but under the sanction of the law, which 
privilege has not heretofore been accorded them. The 
Chicago Evening Journal sounds the warning that unless 
lowa desires similar infliction to the graveyard insurance 
infamies of Pennsylvania and Ohio, its lawmakers will need 
to carefully scrutinize all present pending measures for the 
so-called regulation of the societies in that State, in order 
to be certain that greater license is not covertly contem- 


plated. This paper also rightly states that most of the. 


co-operatives there as elsewhere are “thoroughly commer- 
cial in their character and, even if run as pseudo secret 
societies, with red fire and tinsel collar accompaniments, 
are purely money-making affairs.” If the regular life com- 
panies are to be environed with restrictrive laws, these co- 
operatives should be as well. The Chicago Inter-Ocean, 
commenting on the same subject, says: “Assessment life 
insurance ought at least to be subject to as severe control 
as Is exercised over the substantial old line companies, and 
this desirable end will certainly not be reached in Iowa by 
the passage of the specious measures now under consid- 
eration by the legislature of that State.” Auditor Brown 
refused last year, for technical reasons, to issue certificates 
of authority to a number of co-operative companies in 








Iowa, but these associations have continued to do business 
without official permission. It seems that in the event of 
the proposed measures the co-operative concerns will con- 
tinue to transact their business as before, with little, if any 
restriction, but with the official endorsement of the insur- 
ance department. Auditor Brown should bring his official 
influence to bear against the passage of any measure that 
will tend to legalize the operation of money-making specu- 
lative co-operatives in Iowa. 





AS we recently intimated was likely to be the case, 
Commissioner Tarbox has renewed the license of the 
Union Mutual Life Insurance Company of Maine to do 
business in Massachusetts. In doing so the Commissioner 
accepts the certificate given the company, after a joint 
examination, by the insurance officials of Maine, New 
Hampshire, New York, Ohio and Illinois, and following the 
example set by these officers, compliments the present 
management on its capacity and efficiency. The fact is 
well known that when John E. De Witt assumed the 
presidency of the company it was not in the most flourish- 
ing condition, being seriously embarrassed,by some of its 
extensive real estate transactions. Mr. De Witt set at 
work to repair damages, and that success has crowned his 
efforts is testified to by the experts who have made such a 
thorough examination of its condition. Commissioner 
Tarbox has, doubtless, ascertained by this time that some 
of the men who urged him to assume a hostile attitude 
towards the Union Mutual are the very ones who are 
responsible for its former embarrassment, and who would 
now be glad to wreck it provided the salvage could be 
thrown into their hands. Convinced that he had been 
mislead, and that the company is perfectly solvent and 
trustworthy, Commissioner Tarbox gives it his endorse- 
ment in no half-hearted manner, but commends the man- 
agement in the following language: ‘The company’s real 
estate, the legacy to the present administration of former 
improvident investments, comprises an undesirable pro- 
portion of its aggregate assets. This, however, is being 
reformed as rapidly as practicable, nearly a quarter of the 
real estate held in 1880 having since been advantageously 
disposed of. I fully concur in the statement of the Com- 
missioners’ report that ‘the books have been found in 
admirable condition.’ The business system seems to me 
excellent to a degree which invites special commendation, 
and exceptionally efficient to enforce accountability and 
secure integrity and an intelligent knowledge and supervis- 
ion of all the company’s affairs.” 





THE bill before the legislature for the incorporation of a 
private company for the introduction of salt water into the 
streets of New York for fire extinguishing and sanitary 
purposes has been advanced to a third reading in the 
Assembly, and is likely to become a law unless the legis- 
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lature adjourns before final action upon it can be reached. 
This company proposes to erect an immense tower, to 
serve as a standpipe, and into this to pump salt water 
from the river to supply the street mains, which will con- 
sist of a distinct and separate system of pipes in all the 
streets. Hydrants are to be placed at short distances 
apart and will have from one to four outlets, according to 
their location, so that a great number of fire streams can be 
concentrated at any point. The pressure obtained from the 
standpipe will be sufficient to project a two-inch or a two 
and one-half inch stream to great heights and distances. 
All that this private company asks of the city is to be paid 
a certain sum per annum for each hydrant supplied with 
salt water. This system will unquestionably give the best 
fire protection of any plan yet presented. It would be im- 
possible for a fire to spread to any great extent in the face 
of the powerful streams that could be concentrated upon 
it. With salt water once readily available in the street 
mains, many uses would be found for it where fresh water 
is now employed. Indeed, the company expects to get 
pay for its investment from the sale of water to private 
persons. It can be used for running hydraulic elevators 
and hoisting appliances, of which there are thousands in the 
city; also for waste water in the hotels, for water closets 
for street cleaning, and for many other purposes where Cro- 
ton is now used. By this means the draft upon the Croton 
system would be so greatly reduced that there would be 
no necessity for extending the works for many years to 
come. But by no other means can the city be so com- 
pletely protected against the ravages of fire. 





THE terrible riot that was in progress in Cincinnati dur- 
ing the latter part of last week and the first of this shows 
how little it takes to excite an unreasonable mob to acts 
of extreme violence. Because a jury was false to the oath 
to which they had subscribed, and permitted a murderer to 
escape the penalty of death, a mass meeting was called to 
denounce the action and the laws. The meeting was 
orderly, there being a large number of respectable persons 
present, and speeches were made by prominent citizens. 
The action of this meeting does not appear to have been 
of an incendiary character, and was adjourned after adopt- 
ing resolutions asking the legislature to remedy defects in 
the law which permit the escape of undoubted criminals. 
But the minds of those present were undoubtedly much 
excited by the events and by what had been said, and 
when the cry was raised to lynch the murderer who had 
escaped the punishment he deserved, they were ripe for a 
riot, and what had been an orderly assemblage became 
a howling mob, that constantly received accessions as it 
marched toward the jail, where the guilty man and other 
murderers were supposed to be confined. There wasanat- 
tack on the jail and firing on the crowd by the militia ; sev- 
eral persons were killed and many wounded. The mob be- 
came furious at the slaughter of their companions, and 
determined to wreak vengeance on the militia. For three 
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days and upwards the city was virtually controlled by the 
mob, and the Governor was forced to call out all the Stat. 
militia to restore order. During the many street ep, 


counters that occurred, several public buildings were sy > 


on fire and destroyed, among them the court house, ang 
many valuable records contained therein. The firemen 
were obstructed in their work by the enraged populace, 
which seemed utterly reckless regarding life and property, 
At last accounts the number of persons killed was egtj. 
mated at fifty, and the wounded at several times this num. 
ber. As was the case in the New York riots of 1863, the 
number of killed and wounded will probably never be 
known, as the rioters remove their dead and bury them 
privately. The most lamentable feature of this terrible 
affair lies in the fact that the riot was due to the action of 
the better class of citizens in holding an indignation meet. 
ing, and in joining the crowd that was intent upon violating 
law by lynching a murderer. While seeking to array pub. 
lic sentiment against abuses perpetrated in the name of 
law, their denunciatory speeches led to results little con. 
templated by them. Those who led the mob to lynchthe 
murderer were made confident that they would be sustained 
in so doing by a large portion of the better class of citi. 
zens, and having once started upon an unlawful mission they 
were bound to pursue it and to accept the consequences 
of whatever phases it might assume. The conflict be. 
tween the troops and the populace was a natural sequence 
of preceding events, but what the final outcome will beno 
one can predict. Cincinnati sustains a serious loss in the 
destruction of her public buildings and other property, to 
say nothing of the loss of life and the unenviable reputation 
she has gained for lawlessness and disorder. But a few 
weeks since that city was deluged by a flood in the Ohio 
river, and the people of the country were pouring in money 
torelieve those who were rendered homeless and destitute; 
now those who gave so generously then to save life are 
shocked at the defiance of law that has been manifested 
and the disregard for human life. The loss of property 
under these circumstances falls upon the city, and not 
upon insurance companies, for policies of insurance do not 
guarantee indemnity for property destroyed in a riot. 








THE MUTUAL RESERVE FUND LIFE ASSOCIA- 
TION. 


HEN we began our criticisms of the above-named 

\) \) co-operative association that pretends to deal in 
life insurance, we did so solely from asense of public duty. 
We believe the assessment plan to be fallacious in prit 
ciple, consuming the means of those who trust in it with 
out possessing the funds with which to guarantee fulfill 
ment of its promises. The basis of gur criticisms of the 
Mutual Reserve was its sworn annual statements, its col 
stitution and by-laws, and its published literature. From 
these we showed how costly it is to belong to the associ 
tion, and how entirely the members are at the mercy of 
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the few men who have control of its affairs. Incidentally, 
and not from any desire on our part to make our criticisms 

rsonal, we have shown that the men who are at the head 
of this association are not proper persons to be entrusted 
with its management. The more we see of the workings 
of this association the more firmly are we convinced that 
it is not entitled to public confidence. We have before 
us a copy of its last annual report, showing its transactions 
for 1883, and we propose here to make some comments 
thereon. 

Under the head of income for 1883, the association is 
charged with $635,717. Included in this amount are 
$04,446 membership fees retained by agents, and $15,206 
medical examiners’ fees. In regard to this a foot note 
says: These sums “have not been actually received by 
the association.” Last year the officers made no report 
of these items until Superintendent Fairman compelled 
them to file a supplemental report and include them. It 
is well understood that the medical examiners pocket the 
fees charged for examining applicants, and, also, that the 
membership fees are retained by the agents as payment 
for their services. Some agents receive the whole of the 
admission fee and part of the annual dues paid by mem- 
bers whom they introduce, while others receive only a 
part of the membership fee. That it does not fall into the 
hands of the officers of the association to manipulate does 
not lessen the cost of his so-called insurance to the mem- 
ber; he is charged a certain sum, and it is immaterial to 
him whether he pays to an agent or an officer; the tax on 
his purse is the same either way. Next to the question of 
the ability of a life insurance company to fulfill its prom- 
ises is that of cost. What the public wants is guaranteed 
indemnity at the least cost consistent with safety. In their 
literature these assessment companies ignore these large 
sums paid to agents and examiners, and in figuring the 
cost of management only include the expenses of the head 
office. But what we are interested in is the cost to the 
person whose life is assumed to be insured. Regarding 
this Superintendent McCall, in his report made to the 
legislature last week, says: 

The blank (issued by the department) calls for the amounts of all 
payments by members, without regard to their receipt by the associa- 
tion itself or their retention as commissions by the solicitors and agents. 
It may be, and doubtless is, true that all these moneys are not paid to 
the association; nevertheless, unless they are incorporated in the 
proper place as income and charged off in the appropriate item as ex- 
penses, the cost of membership cannot be ascertained. The agents 
should be compelled to inc'ude in their returns all sums paid to them 
by the members. 

In addition to the $635,717 received from members, the 
association received other sums for rent and interest, mak- 
ing the total income for the year $637,442. In the matter 
of disbursements, the association takes credit for having 
paid to its members for losses and claims $301,425, and for 
Money returned $612, making a total paid to members of 
$302,037; the total disbursements were $538,288, from 
which deduct the amount paid to members and we find 
that it cost $236,251 to pay $302,037. In other words, it 
Cost over seventy-eight cents (78.2) to pay one dollar to the 








members or their beneficiaries. Of total income, sixty- 
three per cent (62.9) went to pay losses and claims, while . 
thirty-seven per cent (37.1) was consumed in expenses. 
That is to say, out of every dollar received, the officers, 
agents, examiners, etc., managed to consume for expenses 
thirty-seven cents. Lest we should be accused of misrep- 
resenting, we insert the items of income and disbursements 
as Officially reported to the insurance department. 


INCOME DURING 1883. 








Membership fees received at home office.............00+ $4,436.55 
Membership fees retained by agents, estimated at $3 per ; 
$1000 of new business, to wit, on $31,482,250......... 94,446.75 
pS fo rein pies ae ee 119,037.86 
Assessments..... beat LOVEE bys ba es eUSer yeah ees. weed 402,221.67 
Medical examiners’ fees paid by members to examiners 
OEE TE eT PEE TTT TT Teen 15,206.00 
Advance payments of assessments..........++-.5+ sees 368.20 
Total paid. ty MeN... 65). 5 5 osecesieccevccasesses $635,717.03 
PR i icicconssasdbas (esek ek és cinnsh vhweebawes Gtede 1,440.05 
PRS i e6aisss ctesvebias ts Sidleneodseeeend aa ee 285.00 
BE IE nosh a shnenands, os idehanpbveswetas $637,442.08 
DISBURSEMENTS DURING 1883. 
Lonees and ClUS. o.oo dei icc susie cesscsdeesecssbenes $301,425.00 
Annual payments and assessments returned to members 
GR CRMOEIOE COTIIIIE 5.5 oo Sec ccnveceses ccsees o 611.95 
Total paid to Members. ..6.:...0.0000 sescccscveede $302,036.95 
Commissions 00 AMCMIB ...00. vices cp cc ssccccceccesiccseces 35,754.16 


Admission fees retained by agents as commissions, esti- 
mated at $3 per $1000 of new business, to wit, on $31,- 


EE oi 0 as nn 8 0668 08 60 r0n acenee nese cebesasenee 94,446.75 
Fees paid to directors... .....cccceccccccccccesescccces 240.00 
Salaries and traveling expenses of managers of agencies, 

and general, special and local agents................. 2,793.50 
Medical examiner’s fees, whether paid direct by members 

ir CINE nici oo Sooo hk cd eb ae ae ho bkd 643-4680 16,852.85 
Salaries and other compensation of officers and other office 

employees. ...cecsscccccccccccscce cocccererccseees 36,921.16 
ROE onc c codes cviededsssecevecscesevsreersesesesseees ~ 5,359.29 
CC a rere en rer 2 a emi mines 1,559.35 
Advertising... ...ccccccccccccscscccccscerseseseseces 4,513.02 
ss. MMT 5,549.08 


All other items, viz.: postage, $3,365.79; furnitufe and 
fixtures, $2,801.53; law expenses, $6,160.58; general 
office expenses, stationery, expressage, exchanges, tele- 
grams and other miscellaneous items, $6,562.85. Cost 
of levying and collecting assessments for the year, 


$13,373.32 ...cccereccccee cooee os S0e eee sees ceee 32,262.07 
Total. GUISCMOIIG. 5.5.0. 6:0.0005 0800 c0cc.00000688 sine $538,288.18 


These figures indicate that the officers and agents have 
a remarkably “ good thing,” and that they do not pro- 
pose to give it up so long as members are willing to pay 
the bills, is evidenced by their daily actions. In the 
above exhibit the items included under the heads of 
salaries, commissions and fees foot up to $187,000, or 
considerably more than half the amount paid to the bene. 
ficiaries of the association. In the last item including “ all 
other items” there is a temptation to analyse, but we 
forbear-—if the members are satisfied with such a statement 
we have no motive in objecting. 

Turning to the statement of “invested assets” we find 
that they claim $169,946, a portion of which is in United 
States bonds, deposited with a trust company, or in 
various banks throughout the country. The bank de- 
posits and “ cash in office,” amounting to over $17,000, 
are, we presume, subject to the order of the officers, but 
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the sum of $115,762 in the trust company is claimed to 
be held for the benefit of the members, and this is, 
apparently, the only funds in hand to serve as a guar- 
antee for the payment of insurance contracts which, ac- 
cording to the report, aggregate over $63,000,000. But 
there are other assets reported that would not be re- 
garded as especially valuable by financiers. For instance, 
“agents’ ledger balances $16,592,” which with the deposits 
subject to the control of the officers, makes about $34,- 
ooo that few persons would regard as securely “ invested 
assets.” In addition we find enumerated as “contingent 
assets” $14,019 due and unpaid assessments, and $26,- 
$97 annual dues in course of collection, making a total 
of $40,616 of claims against members, a large propor- 
tion of which is likely to remain unpaid. But here is a 
“contingent asset” that we would like some one to ex- 
plain ; we have studied over it, but what it means remains 
an unsolved problem: “ Amount of future assessments 
applicable, if needed, to pay in full so much of the total 
amount of death. claims as is in excess of death funds 
actually collected on the last assessment, or in process 
of collection and not yet paid out, $109,677.” Why 
limit this item to any sum, as it is dependent on 
future assessments? Why not make it $1,000,000 or 
$10,000,000? Either sum would be quite as valuable 
as an asset as the one named. But with these “ contin- 
gent assets”’ added to the “invested assets,” the mathe- 
maticians of the association figure out “total assets” 
$317,000. What their actual value is our readers can 
estimate as well as we can. 

But we desire to direct attention to the items that come 
under the head of “ liabilities.” The first item reads 
“losses due and unpaid, none.” That starts out well; it 
is good to see that a concern having $317,000 of assets, 
however questionable may be their quality, has no losses 
due and unpaid. We should congratulate the manage- 
ment and the members upon its prosperous condition were 
it not for a few items that follow. The second item reads 
“losses in process of adjustment or adjusted and not due 
(number of claims, 15), $62,700;” the next is “losses re- 
ported for which assessments have not been made (number 
of claims, 12), $65,000;” then follows “ losses resisted by the 
association for non-payment of assessments, etc. (number 
of claims, 4), $21,250.” Here is $148,950 of unsettled losses 
in one year openly confessed, yet the barefaced assertion 
is made that of “losses due and unpaid” there are none! 
It would be curious to know what the managers of this as- 
sociation regard as a positiveliability. According to their 
statement a loss that has actually occured but that has not 
been acted upon by the officers, is not a liability; nor is a 
loss that has actually occurred but has not been assessed 
for. A foot note says that $49,250 of these unpaid claims 
has been paid since, but this leaves about $100,000 of claims 
accruing in one year on which payment is either resisted 
or delayed to suit the convenience of the management. 
And this is the concern that claims to sell insurance cheaply 
and to pay losses promptly. The cheapness is question- 
able, while the promptnessis shown by the fact that while 
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they claim to have paid $301,425 of claims, payment of 
more than one-half as much more was delayed or resisted 
on one ground or another. If this is life indemnity it is 
certainly a very different article from the kind sold by 
legitimate life insurance companies. 

As to the amount of business transacted in 1883, the pe. 
port shows that they issued 7603 certificates, making 4 
total issue of 15,601 since organization; of this numbe 
750 were sacrificed last year, reducing the total number jp 
force December 31 to 14,845. The number that dropped 
out during the year, it will be seen, was very large; they 
remained members long enough to find out that this was 
not the kind of life insurance they wanted, and preferred, 
like sensible men, to sacrifice what they had paid to cop. 
tinue paying for a thing of such questionable and pre. 
rious value as the benefits promised but not guaranteed i 
their certificatesof membership. At the beginning of the 
year the association had 16 claims pending and unpaid, 
calling for $18,750; there were 85 other claims accrued 
during the year, amounting to $363,625, making a total of 
1o1 claims and $450,375. Of this number 70 claims 
amounting to $301,425, were paid during the year, leay. 
ing 31 claims, amounting to $148,950, unsettled with 
which to begin the year. We might go further in ow 
review of this annual statement, but this must suffice for 
the present. We append a paragraph from Superintend. 
ent McCall’s recent report regarding co-operative assess 
ment societies, the moral of which, as Jack Bunsby would 
say, lies in the application of it. 

The Superintendent suggests that all plans that pretend to guarantee 
any amounts, except the contributions of the members, are fraudulent, 
There is no insurance of any positive sum, nor can there be in the vey 
nature of the business. Accumulations of reserve funds are proper and 
wise, when intended to aid the beneficiaries. Where they are composed a 
deductions from assessments that were not sufficient to pay the face of the 
certificates, it is a steal, and should be punished the same as any larceny, 
That a reserve fund will ever be sufficient—as some people state they be 
lieve and as some organizations pretend to show--to permanently relieve 
every one from assessments, is as fallacious as it is absurd. The propo 
sition would not be dignified by a contradiction here if the Superintend- 
ent did not have personal knowledge that there are misguided people 
who believe it will be accomplished as promised. As it is, he apologizes 
for the seeming insult to intelligence in discussing it. It has beena 
serted that the American people like to be cheated, and it would appea 
to be true from the number that quickly offer themselves for the sacrifice 
of their wisdom in these matters. The greater the delusion, the mor 
victims. The Superintendent is convinced that some of the associations 
must have in their employ the actuaries who, in the halcyon days of the 
Anglo-Bengalee Life Insurance Companies, could figure a surplus out of 
the contents of the office waste-paper basket, and who frequently d& 
monstrated, in letters mathematical to the insurance journals and at tt 
directors meetings, that the reserve required by law was unnecessaly, 
because the policyholders had agreed to pay more than the company ws 
to return, which unfortunately was too true, as the reports of the several 
receivers show. 

It is safe, then, for the people who cannot afford to pay the premiums 
demanded for guaranteed contracts—and they are a majority—in joining 
the assessment organizations, to avoid those officered by men that promis 
profit to the members but keep it for themselves, and in whose scheme 
the only assurance found is in their advocacy of them. 








—The name of the Home Benefit Association of Illinois has bet 
changed to the Lakeside Life Association of Chicago, Ill. 
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SPECTATOR SURVEYS. 











Reports are in circulation that a number of changes in the com- 
mittees of the Tariff Association are in contemplation. Rotation in 
office sometimes proves detrimental to the interest of all parties, and a 
new broom may possibly sweep too clean. 

* * * * 







Ir is given out that the Reading Insurance Company of Pennsylvania 
is about to re-enter the State and appoint John Mulville its agent. The 
company tried its luck prior to 1879, but retired in disgust. The pre- 
sent is a propitious time to begin again. 

* * * *% 










SEVERAL candidates for New York favor among the agency com- 
panies are mentioned, among them the Milwaukee Mechanics, Western 
of Chicago, Pittsburgh of Pittsburgh, Girard of Philadelphia and 
Meriden of Connecticut. Several special agents have been in the city 
lately canvassing the field for agency companies, and as they have 
found everything lovely an expected inroad of new offices is anticipated. 
The outsiders are finding after all that the New York city business has 
quite as much promise of success and profit as that of smaller places. 












* * * * 






OnE of the strongest of the city companies is consideting, we are in- 
formed on excellent authority, the expediency of accepting policies in 
the dry-goods district to the full legal limit of its capital, based upon 
the idea that as the losses are to be paid from the premiums in any 
event, that a quadrupled line and a quadrupled premium are in effect 
thesame. The present boom in the rates in this city seems to justify 
companies in extending their lines with more than usual liberality. 
When a company is able to receive one and a quarter per cent on a 
risk insured within four years for forty cents, and to save fifteen per 
cent in the commission, the chances are four to one that a profit will 
ensue, The companies are rejoicing in an unusual degree of prosperity 
in the matter of city risks just now, and they will be wise to take all 
the advantage to be gained by high rates and low commissions. 

* * ¥ * 
A CITY company, not far from the corner of Pine and William streets, 


has lately canceled several very tempting and flattering “excess” 
policies on railroad property. 
























= * * * 

ITis now denied that the Hibernia ‘of New Orleans is coming to 
New York very soon. The bad luck of the Mechanics and Traders of 
that city in seeking an entrance into New York is discouraging. The 
Hibernia is a company of excellent standing. 















* a ¥ * 

ONE of the insurance monthlies is trying to develop a comic vein 
which bears the appearance of willful misrepresentation and deceit. 
The recent alleged extracts from the insurance press may gratify a 
Vitiated taste, but can hardly meet the requirements of educated readers. 

* a & * 
EVIDENTLY the proposed fire patrol service of the city of Brooklyn 
isdead. The delay in the companies’ agreement as to the best form of 
going into the patrol business for our sister city will prevent any favor- 
able action in legislation during the present session. The lobby will 
see to it that no measure involving the expenditure of money goes skip- 
ping along at this late hour. President D1 iggs of the Williamsburgh 
City may well fear the lobby and the politicians, 

4 ea x x 


THE Collector of the Port of New York refuses to allow Swedish 
matches, even when boxed in tight tin cases, to be stored in bonded 
Warehouses without the consent of the Board of Underwriters, and the 
latter body has been appealed to in order to obtain the desired con- 
sent, The point with the importers is that they wish to bond the cases 





















and pay the duties when required. But the point with underwriters 
is that a fire in a bonded warehouse where matches are stored might 
be made more disastrous on account of the matches being there. But 
we presume the desired consent will be given nevertheless. 

¥ x * & 

A BROKER in this city complains that he recently offered a line to a 
company on a well-known risk. The rate was full tariff and the com- 
pany was open, but the secretary made some sort of an evasive answer 
and promised a further reply after inquiries. The next day the broker 
learned to his surprise that the company had written to the assured 
direct, proposing to issue a policy at the rate (net) which had been 
offered by the broker. The only excuse offered was that many months 
before the assured had solicited the company’s policy. We are informed 
that such cases are very rare, and with reputable companies unknown, 
The broker says that in the end it will cost the company ten times the 
premium and one hundred times the commission saved in this case. 

a * % ~ 

ALL the companies are troubled more or less by slow payments from 
brokers. Anybody who can devise a system to enforce the English 
rule of never delivering a policy until the premium is paid, will earn 
the gratitude of the companies. It seems as if such a system might be 
put into operation here, and would be if the companies would only take 
up the matter in earnest. 

x % oa oa 

IT is about time now to revive the rumor that either the Caledonian _ 
or Alliance Fire, or both, are about to establish branch offices in this 
city. ' 

x x a x 

INQUIRIES are beginning to multiply as to when the schedule ratings 
on sugar refineries and sugar houses, which have been incubating for 
ten months, are going to be hatched out. 

oa x x * 


A SLIGHT demand for elevator insurance has sprung up within the 
past week, caused probably by lower prices for grain and a prospective 
export to Europe. It is not likely to last long. 

x * x 

A BROOKLYN paper regaled its readers with three-quarters of a 
column of interview with a director of the Williamsburgh City Insur- 
ance Company, who aired his grievances with the management of the 
company because he was not re-elected a director at the last annual 
meeting. He had plenty to say about errors in management in the 
past, but it did not appear that he thought it necessary to make these 
matters public until he had been left out in the election of directors, 
“ Post mortem virtue” is what they call it in Brooklyn, we believe. 

% * * x 

SUPERINTENDENT HARRISON of the Bureau of Surveys has been 
granted leave of absence on account of ill health, The changes in 
schedule ratings last winter proved too much for the gallant captain. 

% x * x 

THE list of companies insuring the property of the Electric Candle 
Company is said to be a curiosity. Probably some of the out-of-town 
companies will now discover what “salvage” means. 





CORRESPONDENCE. 


ALBANY. 

Little Progress in Insurance Legislation—The Co-operative Assessment Company 
Leaders Working for the Vedder Bill—Forfeitures of Industrial Policies—An 
Elevator Insurance Company Proposed—Bills Passed in the Interests of Assess- 
ment Companies. 


[From Our OWN CORRESPONDENT.] 


There has been but little done in connection with insurance by the legis- 
lature since my last letter. Another effort is to be made by E, B. Harper, 
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John J. Acker, McChesney and Mulligan, who appear to be Harper’s 
agents in legislative matters, to secure the report of the Vedder bill. All 
hands are expected here about the middle of this week to induce the 
committee to make its report. They hope in this way to injure Homan’s 
company and benefit their own concerns, 

The Senate committee on insurance has reported a bill introduced by 
Senator Kiernan which is of interest to the companies doing the pruden- 
tial or industrial insurance. It is as follows: 

SECTION 1. Chapter 321 of the laws of 1877, entitled An Act toamend chapter 
34 of the laws of 1876, entitled An Act regulating the forfeiture of life insurance 
policies, shall not apply to life insurance policies issued upon premiums payable in 
weekly or monthly installments. 

SEC. 2. This act shall take effect immediately. 

The only other new insurance bill that has made its appearance since 
my last letter is that introduced by Senator Murphy, to incorporate the 
Safety Elevator Insurance Company. It constitutes Jacob Lorillard, 
Edward W. Loew, Geo. W. Quintard, Chas. E. Loew, John Keene, Ed- 
ward Sillard and Myer Goodwin a body corporate by the name of the 
Safety Elevator Insurance Company. The corporation thus created is 
given the power and authority to grant insurance and make indemnity to 
owners of elevators and other hoisting or lowering gear used for the carry- 
ing of persons or property, for any claim recurring against them for any 
injury, disablement or death of persons so carried, or damage or loss of 
property so carried, by reason of accident, injury or destruction of such 
elevator or other hoisting or lowering gear, while operated in such carry- 
ing. The capital stock of the company is fixed at $50,000. 

The Field code bill, which has several chapters relating to insurance 
contracts, has been favorably reported from a majority of the Senate com- 
mittee on judiciary. 

The co-operative town insurance and the co-operative assessment tife 
companies have taken up more attention than any other class of insurance 
bills in the legislature for several days past. The Assembly has passed a 
bill for each of the above interests, and the Senate has passed a bill for 
the assessment life and reported a bill for the town co-operative fire com- 
panies since my last letter. The assessment life bill passed by the As- 
sembly is the act reported from the Senate committee and originating 
with it, exempting from execution and process the funds received by a 
widow of a deceased member from the co-operative life associations. 

The bill passed by the Senate in the interest of the assessment associa- 
tions is one that also originated with the Senate committee, which pro- 
vides that the funds received by the assessment, life or casualty com- 
panies and societies, received for the payment of death losses, shall be 
exempt from taxation. This is the bill which hasa section attached 
which allows any corporation, association or society legally engaged in 
the business of insurance, upon the co-operative or assessment plan, and 
doing business in this State, in the discretion of such association, to de- 
posit with the Superintendent of the Insurance Department such secur- 
ities and for such amounts as may be approved by him. The sums so 
deposited to be held by the Superintendent for the sole benefit of the 
members of the corporation in accordance with the provisions of a deed 
of trust to be approved by the Superintendent. The object of this is to 
allow Harper’s company to advertise itself as a strong concern by making 
a deposit in the insurance department. It is understood here that the 
section is specially for that company. 

The town insurance bill passed by the Assembly is in relation to a com- 
pany doing business in the town of Westerlo, Albany county, and in 
Greene county, giving it authority to write risks on mills, factories and 
mechanical establishments and village property. DEACON. 

ALBANY, N. Y., March 31. 





BOSTON. 





How Mutual Insurance Works with Manufacturers—Supervision of Risks and Fire 
Preventive Measures Reduce the Ratio of Losses—Revising the Boston Building 
Laws—Better Fire Preventive Construction to be Required—Insurance Bills 
Before the Legislature—The Boston Fire Underwriters Union—Rating Storage 
Risks. antler 

[From OuR OWN CORRESPONDENT.] 
The report made by President Edward Atkinson to the members of the 

Boston Manufacturers Mutual Insurance Company is, as are most of the 

products of that gentleman’s pen, a decidedly interesting document. He 
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shows that during the seven years that he has been at the head of its 
affairs, the company’s ratio of loss to premium receipts has been reduced 
from thirty to twenty-five per cent, while in the interval the maximum 
amount written on any one risk has been increased from $80,000 to $200,. 
ooo. The conclusions that he would draw would seem to be that careful 
supervision and the enforced introduction of fire defensive apparatus have 
brought about the desired change. In the analysis of losses which he 
makes, it is found that while the percentage of loss to risks taken on Cot: 
ton mills has remained a tolerably constant factor, there has been a 

lar decrease in the percentage on woolen and worsted mills, on print 
works, bleacheries, paper mills and machine shops. On the other hand, 
there has been an increase in the ratio of loss on dye works almostas 
constant and regular as the decreases in the other items—a result whic 
may be due to the use in these establishments of more dangerous chemj. 
cals. The report goes on to show that the cost in losses and expenses of 
insurance of these diversified hazards has not been to the assured greater 
than one-quarter of one per cent per annum—a result which perhaps 
stands without its parallel in the annals of fire insurance. Mr. Atkinson 
sums up his argument in the assertion that there can be no success ip 
mutual insurance, unless every possible measure of self-protection js 
adopted and enforced, by those who combine together for mutual indem. 
nity. The absence of this every underwriter will recognize as being the 
fruitful cause of all but a very small fraction of our fires. 

The inspector of buildings of the city of Boston has called togethera 
board of experts for the purpose of revising our municipal building laws, 
It is proposed that hereafter all buildings put up in Boston, with the ex. 
ception of dwelling houses, shall have plastered floors, belts of plasteror 
mortar behind all the walls, for the purpose of preventing the spread of 
fire from one story to another, and that stairways shall be either con 
structed of brick, stone or iron, or else have the spaces underneath com. 
pletely filled with mortar. Buildings that are more than eighty feet in 
height are to be constructed entirely of non-combustible material, One 
change made, which is a considerable divergence for the customs of your 
city, is in cutting down the height of parapet walls from two and one-half 
feet to one foot, the ground for this being that the firemen here think that 
the protection thus afforded would be equally good, the opportunities for 
combatting a fire better, and that in this way methods can be devised of 
overcoming the leakages in houses, due to the present method of tolerably 
high parapet walls. The requirements as to theatres and other places of 
amusements are exceptionally stringent, so far as regards their fire de. 
fensive character. Everything in and around the stage is to be as incom 
bustible as it is possible to have it, while theatres hereafter erected must 
be upon a public street, and not pushed away in the rear of buildings. 
If the legislature accepts these changes, and there is good reason to think 
that it will, a great advance will have been made in the future safety of 
our city. 

The legislature has either before it or in prospect a large number of 
erratic insurance laws. There is one aimed at combination among insur 
ance companies, making this an illegal action; another permitting of 
municipal insurance ; another calling for the drafting and enforcement o 
a valued policy ; another striking off from the standard form of polig 
the regulation leaving a settlement of losses to arbitration, and still 
other which hits at the mutual insurance companies, compelling these t0 
notify every policyholder by letter of the time of holding their annul 
meeting. The insurance committee has resolutely set its face against &- 
couraging radical and erratic measures of this kind, but there is a dispos- 
tion on the part of the House of Representatives to ignore the commiltet 
when questions of this kind come up for consideration, It is impossible 
as yet to say what the effect of all this will be, but it is hoped that most 
the schemes will prove abortive. 

The Boston Fire Underwriters Union recently held a meeting for the 
election of officers. This organization has nothing whatsoever to do with 
the making of rates, but devotes its time to the consideration of questions 
of interest bearing on the insurance business. It occupies a unique po 
tion in this respect, that it is perhaps the only board of its kind in this 
country that is self-supporting; that is, it obtains sufficient funds to py 
its expenses by making charges for the work of inspection and examile 
tion that it performs, these charges being paid by the electric light om 
panies, the automatic alarm companies, automatic sprinkler companies 
and other corporations, At the election referred to, Mr. Joseph ¥ 
Balch of the Boylston Insurance Company was elected president. - 

Thé annual meeting of the protective department was held on Thurs 
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day, the 27th inst., at which three new members of the board of directors 
were chosen to succeed the retiring members, Messrs. Hollis, Freeman 
and Stearns. The opposition to their re-election was anticipated 
from the mutual companies, who have for a long time past desired a repre- 
sentation upon the board. At ameeting of these mutual companies, held 
a few days since, it was voted to suggest the name ot Henry C. Bigelow, 
president of the Citizens Mutual Company, as their candidate for director. 
Accordingly, the election on Thursday resulted in the choice of J. E. 
Hollis, H. V. Freeman and H. C. Bigelow. 

Considerable trouble has been experienced in rating the storage risks 
of this city. These have been in the past written at low rates, but as the 
losses have been very small, they have paid perhaps as well as almost any 
class of business, The action of the Tariff Association in making a rate 
of sixty cents on stores containing vegetable fibre has forced these up 
about fifty per cent, and considerable discussion has arisen as to the wis- 
dom of the change. The matter will be considered at a special meeting 
of the association, 

A meeting was held at the office of the North American Insurance 
Company in Boston last Wednesday, at which were present gentlemen 
representing the fifteen insurance companies which Insurance Commis- 
sioner Tarbox, in his report, refers to as doing business in the State in 
violation of the laws relating to insurance companies. This law provides 
that no insurance company transacting a marine or inland business, hav- 
ing less than $300,000 capital, shall be permitted to transact a fire and 
marine business in this State. It was the prevailing opinion of the meet- 
ing that the construction placed on the law by the Commissioner was not 
the real intent of the statute. Messrs. Albert Bowker, Curtis Clarke and 
Thomas L, O’Brion were appointed a committee to confer with Mr. Tar- 
box. The committee subsequently called at the office of the Commis- 
sioner, but that gentleman was absent in Worcester, and the committee 
decided to bring the matter before the insurance committee of the legis- 
lature this week, The other State companies affected by Commissioner 
Tarbox’s action are the American Exchange, New York; Atlantic Fire 
and Marine, Providence ; Boatmans Fire and Marine, Pittsburgh ; Buffalo 
Buffalo ; Citizens, St. Louis; Commercial, New York ; Enterprise Fire 
and Marine, Cincinnati; Exchange Fire, New York; Firemens, New 
York ; Greenwich, New York ; Insurance Company of the State of Penn- 
sylvania, Philadelphia; Merchants, Providence; Rochester-German, 
Rochester; Security, New Haven, and United States, New York. 


BosTon, March 28, 1884. F. A.C, T. 
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MR. HALLE REPLIES. 
[To THE EDITOR OF THE SPECTATOR. ] 


Alexander Stoddart, general agent of the Hanover and Citizens Insur- 
ance Companies, has lately published a private letter of mine directed to 
him and bearing date of September 1, 1883. 

This letter was writtenin answer to an also private letter of his, directed 
to me and bearing date of August 15, 1883, which reads as follows: 


. NEw YORK, August 15, 1883. 
E. G. HALLE, EsQ,, MILWAUKEE, WISs. 
(Personal and Strictly Confidential.) 

I write to confidentially advise you that on the first day of January next there will 
be (through my action) a change in the companies composing this organization. 

Last October the presidents of the Germania and Hanover renewed, as they sup- 
posed, the existing contract between those companies, but as that contract is based 
solely upon a contract with Alexander Stoddart, and as I decline to renew the 
latter, the action of the two presidents becomes inoperative and of no effect. 

I shall for a number of good reasons decline to make any new contract to which 
the Germania Company shall form a party. I take this action because the Ger- 
mania has persistently violated the present contract between the companies, be- 
cause I have good reason to believe it is laying its plans to secure for itself, if 
possible, the whole Underwriters Agency's business, and because I, like yourself, 
am tired of Schumann & Co, 

I have arranged for a continuance of the Underwriters Agency after January 1, 
under a contract assuring permanency, and by its terms the drganization will be 
composed of the Hanover and another prominent company now in the agency busi- 














ness. The name of the latter company will not be announced until as late in the 
autumn as practicable, as it is important not to disturb its fall business, which busi- 
ness will, after January 1, be added to our already large income. Our agents will 
be informed in due time. 

. I desire to retain your services for the organization and guarantee you your posi- 
tion as at present, with salary for next year of $4500. Our business will remain 
without change and I shall retain the office force and machinery of the organization. 
It is in the highest degree important that this matter should be kept strictly confi- 
dential ; observe the injunction of absolute secrecy and allow no one to obtain an 
inkling of the matter, even by hint or inference. If you should be approached by 
any one you will know he is from our would-be competitors. 

Please inform me at once by mail or telegraph if at any time anything comes to 
your ears, and mark your letters and telegrams ‘‘ personal ;" also in writing official 
letters make no reference to this matter ; write to no one about it except to me per- 
sonally, and in case you meet any person from this office do not allude to the sub- 


ject. 
Ihave said nothing to Mr. Lord, but when the time comes shall desire continu- 


ance of his service. 
Please let me hear from you in reply to this letter, and address reply ‘‘ personal " 
on the envelope in the plainest manner, or what would perhaps be better, use one ot 


the envelopes enclosed herewith. I remain 
Very truly yours, 
A. STODDART, 


Having worked for the Underwriters Agency ten years, I felt naturally 
indignant that the Germania, according to Mr. Stoddart’s letter, was lay- 
ing its plans to secure the business, and wrote the letter of September 1, 
assuring Mr. Stoddart of my aid in his new undertaking. 

On the 4th day of September Mr. Garrigue found out what Mr. Stod- 
dart was after, and on the same day offered me by wirethe general agency 
for the Germania, J answered ‘‘that I thought it too late, as I had 
made arrangements with Stoddart three weeks ago.” I was then invited 
to a personal conference in which, by documentary evidence, I was con- 
vinced that Mr. Stoddart had done the scheming to secure the whole Un- 
derwriters’ business, leaving the Germania out in the cold, and that he had 
secured the promise of my service before the Germania knew anything of 
Mr. Stoddart’s plan. Thereupon I resigned my position with the Under- 
writers, and made arrangements with the Germania. My resignation was 
accepted by Mr. Stoddart as per his letter dated October 10, 1883. 

It had never been my intention to make known Mr. Stoddart’s letter to 
anybody, and I had refused heretofore to show it even to the officers of 
the Germania ; but when Mr. Stoddart feels himself called upon to cause 
the publication of a private letter of mine in answer to a confidential com- 
munication of his, it is but proper to let the readers see the other side 
of it. 

With this I shall leave the matter where it is, and remain 

Yours very truly, 

CuicaGo, March 22, 1884. E. G. HALLE, 
Mr. Halle is disposed to find fault with the publication of his much- 
discussed letter of September1. In that connection we would say the 
letter, as published in cur issue of March 20, is an exact transcript ot 
the records of the Supreme Court. Mr.- Halle’s letter was produced in 
court upon the demand of the Germania’s attorney, and was offered in 
evidence by the Germania Company, thus becoming public property. 

We are not surprised that Mr. Halle should have ‘“‘ refused, heretofore, 
to show Mr. Stoddart’s letter, even to the officers of the Germania,” in view 
of the hostility to that company expressed in Mr. Halle’s answer thereto. 
We presume that, with equal consideration, he also “ refused heretofore 
to show to the officers of the Germania” his reply, and we do not wonder 
at his vexation that the Germania should have at last succeeded in perus- 
ing it by compelling its production in court. 

The ‘‘ personal conference” with the representative of the Germania, 
to which Mr. Halle refers, was held at Chicago, September 12, 1883. On 
the same day and after he had seen the ‘‘ documentary evidence” referred 
to, he wrote Mr. Stoddart a letter, in which it will be observed that at that 
time he made no claim that he had been misinformed by Mr. Stoddart, 
and based his action solely upon considerations of personal advancement. 


The following is an extract: 


‘* On the day that Mr. Garrigue was informed that you would not renew 
the contract with the Germania, he by wire offered me the general agency 
for the West; I answered that it was too late, whereupon it was a second 
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time tendered to me, with such earnest desire that I should take it, and 
under such favorable conditions, that it became the duty to myself and 
family to accept, which I did, informing you the same hour, so asto give you 
all necessary time to make other arrangements for my field. I have made 
my berth and must now lie in it—and nothing remains to be said but a few 
words. 

“I have been in your employ ten years and during all this time you have 
treated mein the most kind and considerate manner, for which I wish to 
thank you most heartily. I also wish to make my acknowledgements to 
Messrs. Bates and Swain and all the old employees in the office for past 
favors received.” 


In view of the foregoing letter it would be interesting to learn the nature 
of the ‘‘ documentary evidence” which pointed out to Mr. Halle his “ duty 
to himself and family,” which proved so convincing as to work his in- 
stant conversion, and so consoling as to reconcile him to the confession 
that he had “‘ made his berth and must now lie in it.” Some have been so 
unfeeling as to allege that the ‘‘documentary evidence” in question was 
a general agency contract. 


President Garrigue’s testimony in this connection on the Germania- 
Hanover trial, the 12th ult., is fully of interest. On cross-examination 
Mr. Garrigue testified as follows: 

Q. Now, Mr. Garrigue, I wish to call your attention to what you gave 
Mr. Halle, and ask you what that was. 

A. That has nothing to do with this case. 

Q. Nothing at all? You are quite sure of that? 

-A. Quite sure. 

Q. 1 have the misfortune to differ with you, and must press the ques- 
tion. 

Objected to. Question allowed. 

Q. The Court concurs with me. Will you state now what you promised 
to give Mr. Halle? 

A. Yes, sir. 

Q. What was it? 

A. $10,000 per annum—but not as State agent for Minnesota and other 
Territories, but as successor of Alexander Stoddart as general manager 
of the West. 

Q. It was $10,000 at any rate, that he was to get? 

. Yes, sir. 

. Now, did he get any more than $4000 under the former employment ? 
. I don’t know—and I don’t suppose he did. 

. You don’t suppose he did? 

. No, sir. 

. Did you offer similar inducements to any other gentlemen to resign 
before entering your employment ? 

A. No, sir, not that I know of; I never offered that inducement; I 
ascertained in the market at what price I could get these people, and found 
that Mr. Halle’s price was $10,000, and I paid it rather than not get him. 

Q. Do you think Mr. Halle did not know you were going to pay him 
$10,000 before he resigned ? 

A. Of course he did! 


0 PO PO P 





HERE AND THERE, 
[To THE EpITOR oF THE SPECTATOR.] 


THE advent of spring is heralded by the usual stir among farm insur- 
ance companies in Illinois. The old cry of ‘low rates, high commissions 
and bad paper ” is sent forth, but it is somewhat significant that those 
who cry the loudest also strain the hardest for new business. Within the 
ranks all is not peace and brotherly love. It was told the other day by a 
special for a prominent commercial company with a farm department that 
secured a large business last year, that they did not make a cent on their 
farm risks nor did they expect to. They only used it to swell the premi- 
ums and ‘‘show up” in annual statements, while they looked to the com- 
mercial department for dividends. Later I was informed by a special for 
a ‘‘simon pure” farm company that disdains to write anything more haz- 
ardous than the domiciles of the honest farmer, that ‘‘ all commercial com- 
panies’ men were going to the ‘demnition bow-wows’ at a two-forty gait, 
and the only thing that would save them was to adopt a farm department 
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as a sort of life preserver for the more hazardous lines.” Thus do “ great 
minds fail to run in the same channel.” 

I hear rumors of an increased effort to be made this year by several 
prominent companies to extend their farm business. Among the number 
I might mention the Home, that with the American force and renewals io 
back it, seems to have fair sailing in Illinois. Also the Springfield Fire ang 
Marine and the Queen seem to be directing a hungry look toward the fair 
homes of the sons of toil. Toe Burlington, after remaining comparatively 
passive for two years, begins the year by appointing two specials in Illinois 
who are well acquanted with their field. This formidable array of com. 
panies seeking for farm business will add zest to the already exciting con. 
test. About the next thing some of them know, rates will be in the 
ground and profits all gone by this over-stocking of a branch that is ne. 
cessarily limited by the amount »f property to command. Farm adjusters 
certainly have an experience void of monotony. 

A prominent company issued a policy to a late resident of the far land 
of Poland, now living in Southern Illinois, better known as Egypt, said 
policy covering ‘‘ horses on premises against wind-storms and tornadoes,” 
One luckless steed, of ripe years and full of honor, while grazing on the 
banks of a creek, fell in and drowned, or died and then fell in. Anyway, 
‘tin he was.” Claim was made for loss of horse. The adjuster was 
promptly at hand. Applicant claimed the wind had blown a limb from a 
tree, knocking the animal in the creek, or, falling behind him, caused him 
to “ shump mit der crick.” Adjuster, after viewing the’case from his stand- 
point and reckoning that the limb accused of causing the disturbance had 
certainly lain on the ground six months, while the horse was but six days 
dead, refused to adopt the theory advanced by the ex-citizen of Poland, 
and declined to ‘‘ pony up,” thereby causing that worthy citizen to declare 
to all his neighbors that “dose insurance fellows vas von dam schwindle.” 
In Eastern Illinois a case of somewhat similar nature is now in contro- 
versy. A man holding a policy covering losses by fire “on premises,” 
set fire to a brush heap, which was communicated to a dead tree, which, 
burning off, fell upon and killed a cow. Claim is made “ for loss by fire,” 
and suit is threatened by assured, which, if brought, will make an inter- 
esting case. It seems to me to be ‘“ far-fetched.” 

A special agent of a company well known in Illinois had occasion, on 
his rounds last month, to stop at a village in Western Illino’s at 9 P.M., 
and thermometer at zero. There also got off the same train a lady with 
two children, aged two and four years, respectively. Seeing no one to 
assist her and seeing she was a very prepossessing lady—also thinking he 
had seen the children at the hotel and thus their roads would lay together 
—our gallant special agent promptly offered his services, which were as 
promptly accepted, and the*two-year-old was tenderly deposited in his 
strong arms—arms all unused to such service. The journey commenced, 
leading not to the hotel, however, but the opposite way, and continued 
until the far suburbs were reached. Finally, with tingling ears and fingers 
and aching arms, the goods were delivered to the husband and father, who 
met them at the gate and warmly thanked the disgusted special agent for 

his services. He now swears that folks may get their posterity home 
without any assistance from him, or they may let them go to “ Genhenna.” 
We will think, however, for the credit of the ‘‘ profesh,” he would have 
taken twice the journey to serve a lady—especially a prepossessing lady 

PITTSFIELD, ILL., March 17. RAUBER, 





NEWS OF THE WEEK. 


The Union Mutual Readmitted to Massachusetts. 


The Union Mutual Life Insurance Company was readmitted to Massa- 
chusetts last week. Last November, while another State Commissioner 
was examining the company, Commissioner Tarbox peremptorily de- 
manded that it should submit toan examination by the Massachusetts 
Department, and on the refusal of the company to allow an interruption 
of the Maine Commissioner’s investigations, this was arbitrarily con- 
strued as a disposition to dispute the requirements of the Massachusetts 
Department; and the Company was ruled from the State. Since the revo- 
cation of the Union Mutual’s license to do business in Massachusetts, it 
has been exhaustively examined by the insurance departments of Maine, 
New Hampshire, New York, Ohio and Illinois. In readmitting the com- 
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pany to Massachusetts Mr. Tarbox has “‘ felt justified in accepting sub- 
stantially their valuation and verification of the company’s. assets as con- 
tained in its statement, now filed with the department and also the general 
facts found by them as to its financial condition, which thus appears 
solvent by fixed legal standards.” Mr. Tarbox, taking the report of the 
Commissioners as a basis, reviews the history of the Union Mutual in 
his statement of its readmittance. Commenting on the comparatively low 
condition of the company eight years ago, he finds that from the end of 
the year 1877 the property of the company has steadily increased in value 
and productiveness. The present surplus of the company, as estimated 
by the Commissioners, is $344,913. 

The gain to the company by application of its assets since 1878 
amounted to $379,181. The lapsing and surrendering of a large number 
of policies eight years ago, before the present management, when the com- 
pany’s condition was not as excellent as now, proved an important auxiliary 
to its recuperation. ‘‘This was within the law,” says Mr, Tarbox, 
“but an equity justified only by the exigency in which the company found 
itself. More recently, though in less degree, it has profited by these means ; 
but under less stress of its affairs, I am assured that it now deals with 
its policyholders in a more equitable spirit. When the present regime 
took direction of its affairs the condition of the company was certainly 
desperate. To the causes stated, together with energy and skill, and per- 
haps audacity in the later conduct of its concerns, its rescue from wreck 
is principally due.” In the course of his statement Mr. Tarbox says: 

“One item admitted by the Commissioners is a loan of $150,000, with 
accrued interest of about $90,000, aggregating the sum of $240,000, se- 
cured by mortgage of property of the University of Chicago. The validity 
of this mortgage is contested on the ground that the mortgaged premises 
weie unalienable by the mortgagors under the terms of the original grant 
to them, and the controversy now pends in the United States Court upon 
proceedings for foreclosare. Should the company prevail in the ligitation, 
as it ought in equity and good conscience to do, and as I believe it will in 
law, the company will realize the principal part of its claim, though it may 
prudently anticipate some loss. Even should it fail altogether the loss, 
though severe, will still leave the company with a solvent surplus upon 
the basis of the Commissioners’ valuation.” 

As an apology for taking water in readmitting the company to Massa- 
chusetts without having given it the official examination which he had 
insisted upon, the refusal to submit to this examination at the time 
having been the cause of its ejection from the State, Mr. Tarbox con- 
cludes his statement with the remark that while he has not made “ such an 
examination as would justify him in officially certifying the precise finan- 
cial condition of the company,” he assumes its legal solvency on the 
authority of the certificate to that effect of the Commissioners who made 
the recent examination. ‘* And the company, having now frankly com- 
plied with the requisites of the law, is deemed entitled to license to do 
business in this commonwealth.” 





Fire Premiums and Losses by States. 


WE continue this week our statistics of the business of 1883 by States, 
The following tables exhibit the premiums received and losses paid in 
the several States named, together with the ratio of losses to premiums : 








Name or Company. 





WYOMING. 
tna, Hartford 
American, Philadelphia 
American Central, St. Louis 
Boylston Mutual 
British America 
City ot London 
Commercial Union 
Continental, New York 
Fire Association, Philadelphia . 
Fire Insurance Association, London 
MUI So so oss cota sk laces endiite es 
an American, New York 
Hartford 




















Name or Company. 





WYOMING —Continued, 


Insurance Co, of North Americ 

Lancashire 

Liverpool and London and Globe.. 

London and Lancashire 

Manufacturers Fire and Marine, Boston 
Merchants, Newark..... fiwbo wey sscksdesess 
National, New York 

Niagara.......... 

North British and Mercantile 

Northern Assurance 

Norwich Union........---.---- seinentenons 
Orient, Hartford . 
Pennsylvania, Philadelphia................. 
Phoenix, Hartford 

Phenix, New York 

Providence- Washington 


St. Paul Fire and Marine 
Traders, Chicago 
Western 





Totals 


ALABAMA, 

Etna, Hartford.......... 
British America, Toronto 
British Foreign and Marine 
Commercial Union, London 
Continental, New York 
Crescent, New O 
Factors and Traders, New Orleans... 
Fire Association of Philadelphia .... 
Germania Fire, New York...... R 
Georgia Home, Columbus...... s 
Hamburg-Bremen, Hamburg... 
Hanover Fire, New York 
Hartford Fire, Hartford 
Home, New York 
Howard, New York 
Imperial Fire, London 
Insurance Company of North America 
Lancashire, Manchester 
Liverpool and London and Globe 
London and Lancashire, Liv 1 
Mechanics and Traders, New Orleans 
Merchants, Newark..... 
New Orleans Insurance Association 
Niagara Fire, New York............+++-++- 
Northern, London 
North British and Mercantile, London 
Phenix, Brooklyn 
Phoenix, Hartford 
Phoenix, London 

ueen, Liverpool 

yal, LiverpOOl.....0.csseescescccsevecces 
Sun Fire Office, London..........-........ 
Thames and Mersey Marine............---- 
Western, Toronto 


Totals...... 


DAKOTA. 
£tna, Hartford 
American Central, St. Louis 
American Fire, Philadelphia 
British America, Toronto...... eaekanels baued 
California, San Francisco 
Connecticut, Hartford ...... 
Commercial Union, London 
City of London, London 
Continental, New York 
Dakota Fire and Marine, Yankton 
Farmers, Cedar Rapids, Iowa 
Fire Insurance Association, London 
Fire Association, Philadelphia 
Firemens Fund, San Franci:co 
Germania Fire, New York 


German-American, New York..... 
Hamburg-Bremen, Hamburg...... ob eneoedw 
Hartford Fire, Hartford..............seee0. 
Hanover Fire, New York....... connmneedass 
Home, New Y 

Imperial, London 

Insurance Company of Dakota............. 
Insurance Co. of North American, Phila .... 
Liverpool and London and Globe 
Manufacturers Fire and Marine, Boston 
Milwaukee Mechanics, Milwaukee......... . 





$44,438 


$10,138 
6,388 
13,599 
8,051 
19,570 , 
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«S Zé 
on 38 
Name or Company. Premiums. Losses, ELE NamE OF ComPANy. Premiums, Losses, 2 i 
! aa f i 
DAKOTA.—Continued, $ $ nes a -aiae. $ 
Niagara Fire, New York...........+-+..0+++ 10,599 4,495 42. ichigan Fire and Marine, Detroit.......... 2,729 1,000 
North British and Mercantile, London...... 14,910 15,899 sub 8 Mercantile Fire and Marine, Boston........ 5.719 | vam | 36 é 
National Fire, Hartford 5,735 672 11.7 | Metropolitan Plate Glass, New York........ 955 525 | a 
Northern, London........--....eeeeeeeeeees 3,115 1,144 36.7 | Millers Manufacturers Mut., Minneapolis. -. 11,021 | 3.122 | 2B 
Northwestern National, Milwaukee.......... Me. 1 - xacebeons Fuad Milwaukee Mechanics Mutual, Milwaukee. . 139,624 | 54,628 | e 
Orintity Hartfotd .0...cccsccsccscccccceccses II, 6,126 52.5 | Miss. Valley Manuf'rs Mut., Rock Island.... 3 526 10,244 | = 
Phoenix, Hartford...............ceeeeeeeeee| 9,510 1,475 15.5 | National, New York...........--++-...ee0e+ 4,210 8,339 | ne 
I Rcccccccvetousenedsiccssones 41,772 7,954 19.0 | National, Hartford..........-...eseeeeeeees 14,699 22,135 | 1506 
PN RAMEE cc anacesdesocssisescsveses 4,955 1,944 SO | TOWER, TIOWEER, coc vacsecesscescses SEE: 2,940 2,016 68.6 
Pennsylvania Fire, Philadelphbia............. 12,949 9,649 74.5 | New Orleans, New Orleans............-..-- 14,326 | 11,659 81.4 
Queen, Liverpool.........-s0eseeeseeeeeees 9,408 6,821 72.5 | New Hampshire, Manchester............... 13,082 9.451 72.2 
St. Paul Fire and Marine, St. Paul.......... 30,984 18,798 50.8 | New York Bowery, New York.............. 4,912 | 1,701 34.6 
Springfield Fire and Marine, Springfield.... 37,357 17,677 47-3 | Niagara, New York....... a eeerecccseessce 28,485 | 23,235 816 
Scottish Union and National, Edinburgh... 443 497 112.2 | Northwestern National, Milwaukee......... 68,959 49.241 71. 4 
State, Des Moines...... Esebeadevepessqoaes 1,087 3,026 278 4 | North British and Mercantile, London...... 55,194 31,372 568 
Sun Fire Office, London................-+-- 13,865 2,618 18.9 | Northern, London........-.-+.++-eeese++++: 13,655 14,531 | 1064 
Traders, Chicago.......... er eee 7,101 5,551 78.2 | Norwich Union, Norwich................... 17,901 16,298 91.0 
Washington Fire and Marine, Boston....... 2,907 gio 31.3 | North German, Hamburg.................. 12,818 | 8,741 68.2 
Western, Toronto.........e-ceeeeeeeeeecees 6,875 3,100 45-1 | Orient, Hartford.........---..ceeeesseeeeee 17,333 14,814 85.5 
Yankton Fire, Yankton...........seeeeeeees 1,997 762 90.0 | Pacthe, Now York. ...ccccccc.ccccccosescese 4,912 1,701 34.6 
Pennsylvania, Philadelphia................. 53.772 55.831 as 
Wise veccernisencussiceveisdséseeses $591,821 $262,477 44-4 | Peoples, New York. ......0.----cccecesseees S19 | cesece ee. 
Phenix, Brooklyn..... CESS OR eC eee sosesccers 54,132 34,713 | 642 
WISCONSIN, Phoenix, Hartford.....---.+-------++-eeeees 56,077 55,344 98.7 
Accident of North America, Montreal, Can.. $6,042 $3,839 OR eee 28,603 26,604 93-3 
Etna, Hartford, Conn...........seeeeeeees 54,199 33,046 CED FP PON i aes0cciccsectcccsesvessces 990 1,500 | 461, 
Allemannia, Pittsburgh...........s0.s-se00: 10,820 3,261 30.1 | Providence-Washington, Providence........ 10,603 11,688 | 1102 
Amazon, Cincinnati......----------++..+-:- 8,721 9,727 111.5 | Queen, Liverpool...... bSOP0ecsreesceersees 31,418 24,637 | 784 
nano ok ve actcccecsseccceves 2,437 433 17.8 | Royal, Liverpool..... Gtdnbne edovede ese ceca 23,836 COL | 33.6 
American, Newark........00-.-0seceeeeeees 10,676 5,164 48.4 | Rochester German, Rochester............... 14,513 5,587 | 38.5 
American Central, St. Louis...........---. ,960 5,751 Ge:8 | Bodklord, Rockiond.....coccccccescvesecees 13,958 62 | 4 
American, New York.........----+00seee00% | 3,293 1,047 31.8 | St. Paul Fire and Marine, St. Paul.......... 30,377 29746 | 818 
American, Philadelphia.......-.----.......- 40,660 46,430 114.2 | Security, New Haven........cccceccccccces 3,097 4.313 | 139.3 
Boston Marine, Boston.........----+--.s00s- 2,1II 11,446 542.2 | Shoe and Leather, Boston.................. 12,579 14,352 114.1 
Boylston Mutual, Boston.......------...++. 11,781 II,002 93-4 | Springfield Fire and Marine, Springfield.... 45,566 30,578 80. 
British America, Toronto, Canada 3 20,797 24,715 118. Standard, New York 1,765 1,037 88 
BeMalo, BUMAle. ..ccccccesccccccccvccccccce 2,022 801 39-6 | Star, New York.... 6,911 | 5,794 | 83.2 
Buffalo German, Buffalo...-........0e00-05: 15 354 10,510 68.4 | Sterling, New York 3,349 95 2.8 
California, San Francisco.......------------ 12,338 14,921 120.9 | Scot. Union & National, Edinburgh & Lon. | 3,890 1,242 31.9 
Citizens, New York........-----------+-.05- 7,727 4,378 56.7 | Sun Fire Office, London...........--2-...- 34,005 14,894 43.8 
Ci, Tibet BOER on ccecccsewescsceseseses 6,730 1,002 14.9 | Transatlantic, Hamburg.....-.-............ 3,490 | 1,971 56.5 
Commerce, Albany........ Coccecccccccccccs 2,4! 1,704 68.3 | Thames and Mersey Marine, Liverpool...... 7,548 | 3,955 52.4 
Concordia Fire, Milwaukee..-........------- 84,42 30,786 SRS 0 Pe Se irovcescceccssocccsdeneies 22,502 | 11,600 | 51.4 
CN Es vccorccecsctccerescsccs] ©  sssess | supuse Ee rT ree pabioiin 11,300 7,933 70.2 
Commercial,-New York...........seeeeeee: 8,438 5,658 67.0 | United States, San Francisco............... oe ee ial 
Connecticut, Hartford............eeeeeee00: 22,681 17,477 97-0 | Union, New York....cccicccccccccscccccces 7,598 4,147 54.6 
Continental, New York.........-----+..05-- 139,534 78,994 56.6 | Union Marine, Liverpool................-.- a 2 ee | won 
Commercial Union, London.............6..| se-e0e cesnve eoee | Western, Toronto, Canada..........0..e00 33,454 41,473 124.0 
City of London Fire, London..........-.... 8,120 4,935 60.8 | Washington Fire and Marine, Boston....... 10,212 2,158 | ana 
Detroit Fire and Marine, Detroit...........- 7,530 5,321 70.7 | Western Manufacturers Mutual, Chicago.... 16,487 14,230 86.3 
Dwelling House, Boston........-------..... 2,518 659 26.2 | Westchester, New Rochelle 30,189 20,636 | 68.3 
Equitable Fire and Marine, Providence..... 10,168 7,897 77-7 | Williamsburgh City, Brooklyn.... ....- ~ 8,516 2,905 | 341 
Fidelity and Casualty, New York.......-..- 25,916 14,702 56.7 a 
Fire Association, Philadelphia..........---. 57,170 55,031 96.2 a hod a awit Ns wi a $5,525,690 $1,754,847 69.5 
Firemans Fund, San Francisco..... cocccece 14,524 5,323 36.6 | 
Firemens, Newark.....------...++ seuentes 5,535 2,087 37-7 
Fire Ins. Co. of County of Phila., Phila..... 4,497 1,479 32-9 
Fire Insurance Association, London......... 16,321 13,263 1.3 
Franklin, Philadelphia..............------- 13,186 7,434 56.4 
German, Freeport........-..-s-e-eeeeeeeeees 41,448 14,075 34.8 
ye eee eg eS eveseovoeeen 2,650 2,147 43 3 
German-American, New York.............. 57,907 44,2 5 r 
Germania, New York...-.-.....----.+-0-0+: 32,644 16,592 50.5 Life Insurance in 1883 by States. 
Germantown —— Mut., Germantown. .. 21,240 10,381 48.9 | THE following tables show the life insurance business transacted in the 
aioe tle Ghiee Wolle.. 2 Kiipnanneas Pay Sone - : States named by the various companies authorized to do business therein. 
Greenwich, New York 2,316 7o 3.0 
Guardian, ae 7 x: 3,801 11,075 291.4 oe ‘ l 
uuarantee Co. ot N. Amer., Montreal, Can. 20 | — eeeees sees olicies nsurance ‘ 
} ae Western, New York............0.020+| eee . ke bo) een i Hee. Base ov Gommeaw. Issued.| Written, | Premiums. | Losses. 
Hamburg-Bremen, Hamburg..............- 15,792 13,213 837 
Hanover, New York..... eorecces erccccecees 644 16,592 50.8 
Hartford, Hartford..........-...++--eeee0-- 1,001 46,078 56.9 CONNECTICUT. 
Hartford Steam Boiler & Insp’tion, Hartford. 8,001 148 1.8 | HEtna.....cceecccecsseceececeeecers 145| $304,425 $122,106 | $160,414 
Herman Farmers Mutual, Herman.......... 5,450 4459 81. Berkshire..... Sreecnninwebeonnndwie 8 17,000 4,131 3,060 
Hekla Fire, Madison.....-....--0--++-+.+.- ,102 44,287 71.3 | Charter Oak..........--seeeeeeeees 26 33,722 17,912 23,802 
Home, New York....----------seseeeceeees 131,382 70,417 53-6 | Connecticut General.............-- 184 259,067 27,343 18,375 
Howard, New York....--.-.---eceeeseeeees 8,451 16,917 200.2 | Connecticut Mutual.........-----.- 386 578,552 306,789 120,913 
Ins. Co, of North America, Philadelphia.... 130,611 134,163 102.7 | Continental.......ccccceccccccceses 157 116,835 44,221 46,945 
Ins. Co. of State of Pennsylvania, Phila..... 3,950 4,833 125.5 | Equitable ...........-eeeseeeereeees 257 746,555 21,900 , 100 
Imperial, London.....-------...++ eoccescves 24,163 27,514 113.9 | Germania.............- seseees cocces 22 $3,000 9,133 7,168 
Lancashire, Manchester............-+++-+.- ,256 24,783 102.2 | Hartford Life and Annuity.......... 1,389 1,388,500 68,059 66,438 
Liverpool & London & Globe, Liverpool.... 421 II,gII GBF | TIOMG coccccccsceccccscceccocccoces 26,200 13,429 13,600 
London and Provincial, London........-..- 6,121 4,918 80.3 | Homceopathic...... 9,950 19,625 1,000 
Lion Fire, London......... Séebapobeenseses 4,375 1,284 28.2 | John Hancock....... 205,947 21,044 8,026 
London Assurance Corporation, London... . 19,299 19,094 98.9 | Manhattan...... Pesecssosereesevens 26,250 2,024 | seveeeee 
London and Lancashire, Liverpcol.......... 6,288 1,988 31.6 | Massachusetts Mutual 202,771 16,493 14,814 
Long Island, New York......----. eoccccece S205 | 3 -wowene coos | MOPED cc ccsvccedicrovccsseccs 8,615 49,897 22,4) 
Lloyds Plate Glass, New York.............. 3.473 873 25.1 MEE cvcccnevoccccecsccessscccece 1,187,645 309,575 307,7 ' 
Manufacturers & Merchants Mut., Rockford. 6,110 3,232 $2.9 DEINE ERO. ccc cccccevecescvees 144 243,903 58,630 49,263 
Manufacturers Fire and Marine, Boston. .... 18,686 15,160 1.2 | New York,...ccccscc...sceccecceeee| 232 GOS,950 | evevcee 41,132 
Mercantile, Cleveland............+seeeeeee 6,213 1,209 19.4 | Northwestern Mutual............... 2 254,166 32,071 3,30 
Merchants, Newark.........-..+++--++000- 9,369 4,641 BOE 1 BORE Bice sccccesesccsccccescs 40 144,100 16,302 5,000 
Merchants, Providence.......-----+++-+++ oe 897 77-7 \ Phoenix Mutual...............0008- 114 146,597 98,545 36,094 é 
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Policies} Insurance 
Name or CoMPANY. Issued.| Written, 





CoNNECTICUT.—Continued. 
Provident Savings $1 44,100 $16, 302 
State Mutual 35 132,000 17.750 
Travelers 200,859 57,128 
Union Mutual 13,827 5,295 
United States 79,700 12,512 
Washington 18,500 4,070 


Totals $7,428,031 | $1,432,286 





WISCONSIN. 
#tna, Hartford $55,094 | $40,060 
Connecticut Mutual, Hartford 78,245 49,611 
Con‘inental, Hartford . 347,150 
Equitable Life Ass'ance Soc., N. Y. 1,435,731 
Germania, N. Y 15,011 
Home, N. Y 181,502 
Massachusetts Mutual, Mass 32,500 
Maphattan, N. Y 31,398 
Metropolitan Life, N. Y 1.090 
Mutual Life, N. Y 916,240 
Mutual Benefit, Newark 
New England Mutual, Boston 
New York, N. Y 
Northwestern Mutual, Milwaukee... 
Penn Mutual, Philadelphia......-.. 
Phoenix Mutual, Hartford 
Provident Savings, N. Y 
State Mutual, Worcester 
Travelers, Hartfora®.....- apnbeeee 
Union Mutual, Aueusta, Me 
United States, N. Y 
Washington, N. Y 


Totals $16,035,608 | $1,099,832 








d $169,174 $15,623 
Connect cut Mutual........... «++. 139 374 110,927 
ES ry ee | 29.535 
Equitable, New York 124,888 
G rman, St. Louis 8, 
28,205 
Manhattan " 53,0 
Massachusetts Mutual ‘ re 088 
Metropolitan 34,816 
Mutual, New York : 313,056 
Mutual Benefit 173,601 
New England Mutual ’ 32,219 
New York Life ,130, 227,232 
Northwestern Mutual ’ 731503 
Penn Mutual , 28,004 
Provident Savings “eo 
NU ws éenevies bebbud suaues 14,45) 
United States y 320 
oe ,082 
15,609 


2,083 | $5,938,215 | $1,412,072 | $710,909 




















* Accident business included. 





The American Steam Boiler Insurance Company. 


Tue American Steam Boiler Insurance Company, that has headquarters 
at No. 170 Broadway, New York, has but just fairly started in business. 
The company’s inspection department is at 79 John street. The officers 
of the American Steam Boiler are William K. Lothrop, president, William 
E. Midgley, vice-president, and Vincent R. Schenck, secretary. A paid- 
up capital of $200,000 is possessed, and there being a good field for the 
company, success seems to be already assured. Agencies have beenes- 
tablished in the principal cities, and a considerable amount of business 
has been taken in New York, Pennsylvania, Ohio, Maryland, New Jersey, 
Massachusetts and Rhode Island. 





Statutory Requirements in Utah. 


A GENERAL fire insurance bill has been passed by the Utah Legislature and 
been signed by the Governor requiring fire companies admitted to the 
Territory to have a paid-up capital of at least $100,000. Each compaay 
must file a sworn statement with the Secretary of the Territory, which 
shall be renewed annually in the month of April each year and published 
at least four times in some newspaper in the Territory, The following 





fees are required to be paid to the Secretary of the Territory: For filing 
statement, $3; for certificate to first agent of company of authority, $2 ; 
for other agents, $1. It shall not be lawful for any company to be organ- 
ized in the Territory unless it shall have a paid capital of $100,000. 
Utah companies can invest their funds in United States bonds, real 
estate within the Territory, or mortgages thereon, in local school dis- 
trict or city bonds and in stocks or bonds of any solvent dividend- 
paying institution other than mining corporations, incorporated under 
Territorial laws, It becomes the duty of the auditor of public accounts 
to examine the securities of all fire insurance companies organized under 
the Territorial laws and to issue the necessary certificates, which shall be 
filed with the Secretary of State. The auditor is entitled to collect from 
each company for each day occupied in making such examination the 
sum of $10. 





Mr. Halle’s Letter. 


We have carefully read the communication of Mr. Halle, printed in an- 
other column, in the light of his former letter of September 1st, and we 
fail to be impressed with the soundness of his position in any aspect. He 
apparently complains that a private letter was published without his con- 
sent, and ignores the fact that the production of this letter was compelled 
upon the trial of the Underwriters’ case, by the Germania Company, and by 
it put in evidence, and thus became a matter of record and public prop- 
erty. In the face of this complaint he publishes at length a letter written by 
Mr. Stoddart which is italicised as ‘‘ personal and strictly confidential.” 

Mr. Halle also endeavors to avoid the criticism reflecting upon his 
resignation from the Underwriters by claiming that he so resigned in con- 
sequence of the Germania ‘‘ having been left out in the cold” by Mr. 
Stoddart. The whole tenor of Mr. Halle’s letter of September rst plainly 
shows that he knew the Germania was “to be left out in the cold” after 
the Ist of January, and he even claimed that ¢hrough his influence with the 
State and local agents of his field that company should not secure any 
portion of the Underwriters’ business. Every line of his September 1st 
letter is in direct contradiction to h's present assumption of the highly 
virtuous, the adoption of which role is readily understood, in view of the 
fact that his salary was thereby increased from $4000 to $10,000 per 
annum, 





How the Home Provident Safety Fund Association Treats Widows 
and Orphans. 


Not long ago we had occasion to comment at length on some of the 
questionable practices of the Home Provident Safety Fund Association 
of New York, of which N. D. Morgan is manager. This association sells 
certificates of membership like other co-operatives, and leads certificate 
holders to believe that their heirs will receive a certain amount of money, 
by the promise that ‘‘ the holder or beneficiary named will be entitled to 
a sum of money not exceeding $1000 on the death of the person upon 
which the certificate of membership was based.” In actual practice 
beneficiaries have received nothing approaching the alleged face value of 
the certificates issued by the Home Provident Society. In the case of 
Edward Stevenson of Brooklyn, who was insured for $5000, holding five 
$1000 certificates, and whose heirs expected to receive that amount in 
full, a statement rendered to the widow, and by her to us, shows that she 
has been paid $1312, and that there was remaining to her on assessments, 
$121. In the case of one payment to her, N. D. Morgan wrote “If you 
will endorse the following on each of the certificates and send them to us 
we will send you a check for $400.” He enclosed in this letter the fol- 
lowing form of receipt: ‘‘ Received May, 1882, from the Home Provident 
Safety Fund Association of New York, four hundred dollars on account 
of this certificate.” Thus for the payment of $400 a receipt of $2000 was 
suggested. 

In the case of Edward Z. Laurence, president of the old Columbia Fire 
Insurance Company, who was “insured” for $3000, the counsel of Mrs. 
Laurence handed us papers showing the following statement, forwarded 
by Mr. Morgan: 

‘* Benefit, $1085.95 ; expense of assessment, $7.67; paid on account, 
$1000 ; balance due, $78.28.” This amount, being one-third of the insur- 
ance money expected by the widow, was obtained by the persistent energy 
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of her counsel, to whose caustic letters Mr. Morgan replied: ‘‘ We see 
nothing in this matter for the offensive tone of your notes.” 

The husband of Mrs. C. W. Merriman of Hartford held five $1000 cer- 
tificates, and on these received some time after his death $1555. 

During the past week one of the above beneficiaries, in the harrassing 
knowledge of the wrong that has been done her and her husband’s chil- 
dren, wrote us: ‘‘If you could know what I am suffering for the want of 
what should have been mine at the death of my husband, and what he 
supposed would have been mine! God pity a poor widowed mother that 
has nothing to sustain herself with.” 

The Home Provident Association makes no report to the insurance de- 
partment, it is not a co-operative under the purview of the law (though it 
sells certificates under that understanding) and it is not recognized by the 
Superinterdent of the Insurance Department or the attorney-general. Why 
should such an association be allowed to do business outside the pale of 
the law? 








MERE MENTION. 


—From April 1 the insurance agency of E. L. Palmer at Danielsonville, 
Conn., will be known as Palmer & Crofut. 


\—M. Bennett, Jr., has been selected to deliver the annual address before 
the meeting of the Fire Underwriters Association of the Northwest, at 
Chicago next fall. 

—F. H. Tower, the recently appointed special agent of the Milwaukee 
Mechanics Insurance Company, has been assigned to the field of Iowa, 
Minnesota and Dakota. 


W. W. Caldwell, gerieral agent at Chicago of the New Orleans Insurance 
Company, will remove on May rf to offices located in the Schlosser Block, 
Nos. 206 and 208 La Salle street. 


—E. P. Porcher, formerly special agent for J. Gadsen King of Atlanta, 
Ga., has been appointed a special agent of the Hibernia of New Orleans 
for W. G. McCormick & Co. of Chicago. 


—The Dayton, O., Board of Fire Underwriters is working harmoniously 
under its new surveyor and secretary, J. U. Kreidler. B. F. Hecker, the 
former secretary, resigned for the purpose of accepting a position with 
the Ohio State Compact. 

—The new law just approved by the Governor of Utah will probably 
be a death blow to A. T. Wood’s Midland Insurance Company of Salt 
Lake City. This law requires local as well as foreign companies to have 
a paid capital of $100,000. 

—E. P. Foreman, special agent of the Franklin of Philadelphia, form- 
erly of Toledo and Cleveland, has located in Chicago, and in connection 
with Geo. A. S. Wilson, another special of the Franklin, they have an 
office with Messrs. Davis & Requa at No. 153 La Salle street. 


—Geo. W. Adams of Chicago, general agent, and Walter Morris of 
Pittsburgh, secretary of the Citizens Insurance Company of Pittsburgh, 
have been in New York arranging the details of the reinsurance of the 
risks in the West of the Mechanics and Traders of New York outside of 
Chicago. 

—At Haverhill on March 26 a verdict was rendered in the Supreme 
Court in the suit of H. H. & F. M. Morrison vs. the North American Fire 
Insurance Company, in favor of the plaintift for $1000, after a week’s 
trial. This suit was brought seven years ago for damage by fire that 
occurred thirteen years ago. 


—Ducat & Lyon of Chicago, general agents of the Home of New York, 
have removed their general agency offices, including the farm department, 
to the handsome suite of rooms on the fifth floor of the National Life 
Building, Nos. 157 and 159 La Salle street. Their local agency remains 
where it has been for years, at No. 155 La Salle street. 


—The annual election of officers of the New York Tariff Association 
takes place as we go to press, at the rooms of the New York Board of 
Fire Underwriters, No. 115 Broadway. The ticket proposed by the nom- 
inating committee is as follows: For president, Samuel P. Blagden; for 
vice-president, J. H. Washburn; for secretary and treasurer, William 





DeL. Boughton; committee on tariff, David Adee, F. O. Affeld, Ge 
M. Coit, H. W. Eaton, Henry H. Hall, E. R. Kennedy, A. M. Kirby, N, 
C. Miller, John K. Oakley, William B. Ogden, George T. Patterson, Jr, 
Charles M. Peck, Charles Sewall, J. A. Silvey, James Yereance; execy, 
tive committee, R. D. Alliger, William A. Anderson, Stephen Crowelj 
Thomas F. Goodrich, George W. Montgomery, Henry Robertson, J, M. 
Whiton. 

—Captain Merwin F. Collier, State agent for Indiana of the Germania 
Fire Insurance Company of New York, died on Saturday at Kendallville, 
In 1864 he accepted the State agency of the New York Underwriters 
Agency, and held that position until September, 1883, when he accepted 
the same position with the Germania Fire, holding that position at the time 
of his death. He was, perhaps, the oldest agent in Indiana. 


—A decision has been rendered in England that in the case of the dis. 
appearance of a life policyholder, evidence after the lapsing of seven 
years of relatives or friends intimate with him at the time of his disappear. 
ance can establish presumption of death, and the life company is at the 
end of such a period of time justified in paying the insurance claim and 
should be so required to do. The decision was rendered by Justice 
North in the case of Doyle vs. the City of Glasgow Insurance Company, 


—At Utica, in the life insurance case of Catharine L. Edwards of South. 
bridge, Mass., vs. the Connecticut Mutzal Insurance Company, in the 
United States Circuit Court, Judge Coxe presiding, the jury was out from 
4 P.M. March 25 until t1.15 the next morning, and gave a verdict for 
the plaintiff of $5445. A stay of sixty days was granted for appeal. A 
similar verdict and appeal in a case against the Travelers Company, 
growing out of the same death, were obtained at Albany at the last term, 
The defense in both cases was suicide. 


—The Northwestern Mutual Life Insurance Company of Milwaukee 
has organized a local board for the city of Chicago and State of Illinois, 
consisting of the following members: Jesse Spalding, E. G. Keith, C. M, 
Henderson, E. W. Blatchford, H. N. Higinbotham, Ebenezer Bucking. 
ham, W. H. Rand, A. A. Bigelow, J. B. Brown, A. Crawford, William 
Deering, W. S. Henderson, C. H. Schwab, William Best. The following 
officers of the board were elected : Jesse Spalding, president of the board 
and trustee of the company ; E. G. Keith, treasurer; John E. Dean, the 
company’s agent at Chicago, secretary. 

—The recent alarm caused by a smoky chimney in the Hall of Records 
should remind the people of New York that documents on which claims 
to thousands of millions of dollars rest are subject day and night to the 
risks involved in crowding them into an insecure building, too small, old, 
badly built, and in danger of fire at any time. The grand jury, of which 
Simon Stevens was foreman, made a thorough investigation of this sub- 
ject in 1882. They had the building examined by a number ot experts, 
and obtained the opinions of many Officers of our great corporations, and 
other prominent citizens, whose investments are absolutely dependent 
for their value on the safe keeping of the records of the register’s office, 
All agreed in urging that these precious documents should be protected 
by fire-proof quarters. It is reckless folly to delay making such pro- 
vision for their security. 


—When a stock fire insurance company decides to retire from business 
its risks are safely reinsured in other companies, without inconveniencing 
or embarrassing the assured. This is not customary, however, with 
mutual fire insurance companies. A sample of the methods of the 
mutuals in closing up is given in the winding up announcement of the 
Manufacturing Mutual Fire of Cincinnati. Under date of March 17, 
the directors of this company have issued the following notice: ‘The 
directors of this company this day unanimously adopted the following: 
Resolved, That all policies in this company be canceled March 20, 1884, 
at noon, and that all liability for loss under same cease at that time, and 
that the secretary notify each policyholder, so that he may, if he desires, 
protect himself by obtaining insurance elsewhere. eso/ved, That as soon 
as practicable after the 2oth inst., the directors ascertain the indebtedness 
of the company, and assess the premium notes to pay same. Referring 
to the above, you are hereby notified that your policy will be canceled 
March 20, at noon, and as soon thereafter as all indebtedness can be as- 
certained an assessment will be made to pay same, due notice of which 
will be sent you. The business of the company has decreased to such an 
extent that the board of directors have, after careful consideration, 
deemed it best for all concerned to close up the affairs of the company.” 





